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Overview

. Fiduciary Duties of Audit Committee

. Duties and Functions of Internal Auditors
. Liabilities of Auditors

. Auditor-Client Privilege

. Auditor Testimony



Duties and Functions of
Audit Committee

Code

Element

M

IGFA

Recommendations concerning Inter-continental links:

Recommendations of the ICFA NTF

ICFA should encourage the provision of some
considerable extra bandwidth, especially across the
Atlantic

ICFA participants should make concrete proposals,
(such as recommendation to increase bandwidth across

4.9

4.9

4.16

49

49
49

the Atlantic, approach to QoS, co-op
disciplines and agencies, etc.)

The bandwidth to Japan needs to be

Integrated end-to-end connectivity i
requirement, to be emphasized to co
academic and research networks

August 10, 1999 ICFA_SCIC Report #1 Matthias Kas

HQ 150 9001 Project Office

Internal Audit Results
(Page 2 of 4)

Nonconformance

Auditee was uncertain about process/unable to clearly
answer guestions on how process is implemented.
W identifies quality record not produced by the
process and the significant process steps do not
produce a guality recaord.

Auditee produced a video tape as a quality record which
was not identified in the OWI as a quality record.

W states that AAa cperating budget. Audites
[Jalat e AA only provides comments.
Discrepancy between flowchart and narrative procedure.
] i ifi mpetitive and nohn com netib
procurements, but narraty e procedure limited to competitive.

Empleyess hired subsequent to the release of HCP
2410-4, Employee Training and Qualifications, were not
trained.

29




Auditor-Client Privilege

FEDERAL
[ UnileDStates

ANo AccountantClient
Privilege exists under
federal law

AThe 3" Amendment may
NOT be invokedo
prevent the production of
business records.




FEDERAL

United States v. El Paso Co.

A The Attorney-Client Privilege
does NOT apply to work
prepared by accountants

Exceptions-STATE | Auditor ™®lient
Southern Bell Tel. & Tel. Co. Privilege
v. Beard

. Some states recognize an
auditor privilege




